








Report of the external independent auditor to the Directors of Domestic and General 

Insurance Pie ('the Company') pursuant to Rule 4.1 (2) of the External Audit Part of the 

PRA Rulebook applicable to Solvency II firms 

Report on the Audit of the Relevant Elements of the Solvency and Financial Condition 

Report 

Opinion 

Except as stated below, we have audited the following documents prepared by Domestic and 

General Insurance Pie as at 31 March 2019: 

• The 'Valuation for solvency purposes' and 'Capital Management' sections of the

Solvency and Financial Condition Report of Domestic and General Insurance Pie as

at 31 March 2019, ('the Narrative Disclosures subject to audit'); and

• Company templates S02.01.02, S17.01.02, S23.01.01, S25.01.21, S28.01.01, ('the

Templates subject to audit').

The Narrative Disclosures subject to audit and the Templates subject to audit are collectively 

referred to as the 'Relevant Elements of the Solvency and Financial Condition Report'. 

We are not required to audit, nor have we audited, and as a consequence do not express an 

opinion on the Other Information which comprises: 

• The 'Business and performance', 'System of governance' and 'Risk profile' sections

of the Solvency and Financial Condition Report;

• Company templates SOS.01.02, SOS.02.01, S19.01.21;

• Information calculated in accordance with the previous regime used in the calculation

of the transitional measure on technical provisions, and as a consequence all

information relating to the transitional measures on technical provisions as set out in

the Appendix to this report [where disclosed];

• the written acknowledgement by the Directors of their responsibilities, including for the

preparation of the Solvency and Financial Condition Report ('the Responsibility

Statement').

To the extent the information subject to audit in the relevant elements of the Solvency and 

Financial Condition Report includes amounts that are totals, sub-totals or calculations derived 

from the Other Information, we have relied without verification on the Other Information. 

In our opinion, the information subject to audit in the Relevant Elements of the Solvency and 

Financial Condition Report of Domestic and General Insurance Pie as at 31 March 2019 is 

prepared, in all material respects, in accordance with the financial reporting provisions of the 

PRA Rules and Solvency II regulations on which they are based, as modified by relevant 

supervisory modifications, and as supplemented by supervisory approvals and 

determinations. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs 

(UK)), including ISA (UK) 800 and ISA (UK) 805, and applicable law. Our responsibilities under 

those standards are further described in the Auditor's Responsibilities for the Audit of the 
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Relevant Elements of the Solvency and Financial Condition Report section of our report. We
are independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the Solvency and Financial Condition Report in the UK, including the FRC's
Ethical Standard as applied to public interest entities, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - special purpose basis of accounting

We draw attention to the 'Valuation for solvency purposes' and 'Capital Management' and
other relevant disclosures sections of the Solvency and Financial Condition Report, which
describe the basis of accounting. The Solvency and Financial Condition Report is prepared in
compliance with the financial reporting provisions of the PRA Rules and Solvency ll
regulations, and therefore in accordance with a special purpose financial reporting framework.
The Solvency and Financial Condition Report is required to be published, and intended users
include but are not limited to the Prudential Regulation Authority. As a result, the Solvency
and Financial Condition Report may not be suitable for another purpose. Our opinion is not
modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the lSAs (UK)
require us to report to you if:

r the directors' use of the going concern basis of accounting in the preparation of the
SFCR is not appropriate; or

r the directors have not disclosed in the SFCR any identified material uncertainties that
may cast significant doubt about the company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when
the SFCR is authorised for issue.

Other lnformation

The Directors are responsible for the Other lnformation.

Our opinion on the Relevant Elements of the Solvency and Financial Condition Report does
not cover the Other lnformation and, accordingly, we do not express an audit opinion or any
form of assurance conclusion thereon.

ln connection with our audit of the Solvency and Financial Condition Report, our responsibility
is to read the Other lnformation and, in doing so, consider whether the Other lnformation is
materially inconsistent with the Relevant Elements of the Solvency and Financial Condition
Report, or our knowledge obtained in the audit, or othenruise appears to be materially
misstated. lf we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether there is a material misstatement in the Relevant Elements
of the Solvency and Financial Condition Report or a material misstatement of the Other
lnformation. lf, based on the work we have performed, we conclude that there is a material
misstatement of this Other lnformation, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Solvency and Financial Condition Report

The Directors are responsible for the preparation of the Solvency and Financial Condition
Report in accordance with the financial reporting provisions of the PRA rules and Solvency ll
regulations which have been modified by the modifications, and supplemented by the
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approvals and determinations made by the PRA under section 138A of FSMA, the PRA Rules

and Solvency ll regulations on which they are based.

The Directors are also responsible for such internal control as they determine is necessary to

enable the preparation of a Solvency and Financial Condition Report that is free from material
misstatement, whether due to fraud or error; assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern; and using the going

concern basis of accounting unless they either intend to liquidate the company or to cease

operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Relevant Elements of the Solvency and
Financial Gondition Report

It is our responsibility to form an independent opinion as to whether the Relevant Elements of

the Solvency and Financial Condition Report are prepared, in all material respects, with

financial reporting provisions of the PRA Rules and Solvency ll regulations on which they are

based, as modified by relevant supervisory modifications, and as supplemented by

supervisory approvals and determinations.

Our objectives are to obtain reasonable assurance about whether the Relevant Elements of

the Solvency and Financial Condition Report are free from material misstatement, whether

due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable

assurance is a high level of assurance, but it is not a guarantee that an audit conducted in
accordance with lSAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the decision making or the
judgement of the users taken on the basis of the Relevant Elements of the Solvency and

Financial Condition Report.

A further description of our responsibilities for the audit of the financial statements is located
on the Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities.

Report on Other Legal and Regulatory Requirements

ln accordance with Rule 4.1 (3) of the External Audit Part of the PRA Rulebook for Solvency
ll firms we are required to consider whether the Other lnformation is materially inconsistent

with our knowledge obtained in the audit of Domestic and General lnsurance Plc statutory
financial statements. lf, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

The purpose of our audit work and to whom we owe our responsibilities

This report of the external auditor is made solely to the company's directors, as its governing

body,, in accordance with the requirement in Rule 4.1 (2) of the External Audit Part of the
PRA Rulebook for Solvency ll firms and the terms of our engagement. We acknowledge that

the directors are required to submit the report to the PRA, to enable the PRA to verify that an

auditor's report has been commissioned by the company's directors and issued in

accordance with the requirement set out in Rule 4.1 (2) of the External Audit Part of the PRA

Rulebook for Solvency ll firms and to facilitate the discharge by the PRA of its regulatory
functions in respect of the company, conferred on the PRA by or under the Financial
Services and Markets Act 2000.

Our audit has been undertaken so that we might state to the company's directors those
matters we are required to state to them in an auditor's report issued pursuant to Rule 4.1 (2)
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and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company through its governing body, for our audit, for
this report, or for the opinions we have formed.

frtu
Kushan Tikkoo for and on behalf of KPMG LLP

15 Canada Square
London
El4 5GL
04 July 2019

a

a

The maintenance and integrity of Domestic and General lnsurance Plc's website is
the responsibility of the directors; the work carried out by the auditors does not
involve consideration of these matters and, accordingly, the auditors accept no
responsibility for any changes that may have occurred to the Solvency and Financial
Condition Report since it was initially presented on the website.
Legislation in the United Kingdom governing the preparation and dissemination of
Solvency and Financial Condition Reports may differ from legislation in other
jurisdictions.
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Appendix - relevant elements of the Solvency and Financial Gondition Report that are
not subject to audit

Solo standard formula

The Relevant Elements of the Solvency and Financial Condition Report that are not subject

to audit comprise:

The following elements of template S.17 .01 .02

- Rows R0290 to R0310 - Amount of transitional measure on technical provisions

Elements of the Narrative Disclosures subject to audit identified as 'unaudited'

a

a
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